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UNIT-01: INTRODUCTION

Entrepreneur and Businessman are same?
A Businessman is more an ‘Analytical Thinker’ while an Entrepreneur is more a ‘Possibility Thinkers’.
A businessman is a person who runs the business, undertaking an conventional business idea. On the contrary, an entrepreneur is someone who first initiates a product or business idea and thus the leader of that in the market.
A Business man main focus is not on innovation, but more on making sure a company is making profit. Entrepreneurship on the contrary focus on generating new value, and this value could be social, emotional, aesthetic and/or financial.

A Businessman  focus more on small improvements of an existing situation, an Entrepreneur tries to imagine how things may be in the future  and work toward making that idea a reality. This attitude of entrepreneur, by pushing the boundaries of what we know, entail higher risks but also higher rewards when successful.
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In the long run, an entrepreneur becomes a businessman, but there is a difference. Even the terms will sound same for a layman, but there is a fine line of difference in between of these two. A businessman is usually a person who sets up a business by pursuing an existing idea, which provides goods or services to customers. An entrepreneur is someone who comes up with an idea for a product or service and puts that out to the market. All the risk and uncertainty are weighted on the entrepreneur as the new company is created.

This means that a businessman is a market player. Someone who has looked over the current market and sees that an existing idea is doing well. In the sense that an entrepreneur is always a market leader whereas a businessman is a market player. Hence, we may quote, ‘All entrepreneurs are businessmen but not all businessmen are entrepreneurs’.
Comparison Chart

	Basis for Comparison
	Businessman
	Entrepreneur

	Meaning
	A businessman is someone who sets up a business with an existing idea offering products and services to the customers.
	An entrepreneur is a person who starts an enterprise with a new idea or concept, undertaking commercial activities.

	Market Position
	Market Player
	Market Leader

	Nature
	Calculative
	Intuitive

	Market
	Creates place in existing markets
	Creates new market

	Risk factor
	Less
	Comparatively high

	Methods applied for doing things
	Conventional
	Unconventional

	Approach
	Holistic
	Atomistic

	Orientation
	Profit
	People

	Competition
	Very high
	Low


Need for Entrepreneurship Development 

Entrepreneurship is a process which may contribute a lot to the national development and solution to many problems. Entrepreneurship brings a new solution to old human problems, entrepreneurship provides jobs for skilled people, entrepreneurship increase demand in the market, and it brings competition to produce top quality products and services. Entrepreneurship development may ensure income for government and influence society with leadership qualities. Entrepreneurship is the outcome of self-confidence, skills, and desire to become rich, creative, imaginative and innovative.

Entrepreneurship has got some new dimensions like ability to improve standards of living and create wealth, not only for the entrepreneurs, but also for related businesses. As a part of entrepreneurship development, entrepreneurs are frequently thought of as national assets to be cultivated, motivated, and remunerated to the greatest possible extent. Great entrepreneurs have the ability to change the way we live and work. If successful, their innovations may improve standards of living, and in addition to creating wealth with entrepreneurial ventures, they also create jobs and contribute to a growing economy.

New products and services created by entrepreneurs can produce a cascading effect, where it stimulates related businesses or sectors that need to support the new venture, furthering economic development.

For example, a few information technology companies made up the IT industry in India during the 1990s. The industry quickly expanded and many other sectors benefited from it. Businesses in associated industries—such as call center operations, network maintenance companies and hardware providers—flourished.

Entrepreneurial ventures help generate new wealth. Existing businesses may remain confined to existing markets and may hit the glass ceiling in terms of income. New and improved products, services or technology from entrepreneurs enable new markets to be developed and new wealth to be created.

Additionally, increased employment and higher earnings contribute to better national income in the form of higher tax revenue and higher government spending. This revenue can be used by the government to invest in other, struggling sectors and human capital. Through offering unique goods and services, entrepreneurs break away from tradition and reduce dependence on obsolete systems and technologies. This results in an improved quality of life, improved morale, and greater economic freedom.

Entrepreneurship also helps the economy in a lot of ways. For starters, it contributes greatly to the GDP of the country as entrepreneurship primarily involves production and supply of goods and services with a profit motive in mind. This is one of the most important need for entrepreneurship.

An entrepreneur also generates employment in the economy and helps in reducing unemployment as well as in improving the standard of living of the people. This is because more jobs mean more income from the people and more revenue in the economy.

Keeping in mind this, the Government of India and also all the State Governments have taken lots of initiative to promote entrepreneurship with lots of schemes in India. In our country at this very time there is a dare need of entrepreneurship development to uphold the economy. 

